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Global Markets 

Asian share markets were trading in positive territory on Tuesday as investors became cautiously 

optimistic the new Omicron variant might not cause a widespread global economic disruption to 

worsen the coronavirus pandemic.  The higher open followed a brighter lead from Wall Street on 

Monday which reacted to news from U.S President Joe Biden that new lockdowns as a result of the 

variant were off the table for now.  

MSCI's index of Asia-Pacific shares outside Japan was 0.52% higher on Tuesday.  In Australia, the 

S&P/ASX200 was up 1.15% while Japan's Nikkei was trading 1.2% higher early in the session. Hong 

Kong's Hang Seng Index underperformed, down 0.25% while China's blue-chip CSI 300 index was up 

0.13%. 

Activity in China's services sector grew at a slightly slower pace in November, official data showed on 

Tuesday, as the sector took a hit from fresh lockdown measures as authorities raced to contain the 
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latest outbreak.  The official non-manufacturing Purchasing Managers' Index (PMI) fell to 52.3 in 

November from 52.4 in October, data from the National Bureau of Statistics (NBS) showed. 

The better performance across Asian equities markets came after a virus-led sell down late last week 

when global investors were concerned the variant could prompt further lockdowns which could 

impede the economic recovery.  "All my clients and colleagues were net buyers on Monday and 

today," said John Milroy, an adviser at Ord Minnett in Sydney.  "Sure there is another new variant 

but unless there are renewed and widespread lockdowns the V-shaped recovery is intact, 

particularly in the U.S. Earnings forecasts are intact and households are flush with cash." 

Despite the positive open Tuesday, advisers say some investors are still cautious about the impact 

Omicron could have in disrupting trade, travel and economic activity.  "There are so many unknowns 

about Omicron and the market has been jumping at shadows," said James Rosenberg, a Sydney-

based financial advisor at EL&C Baillieu said.  "After such a strong run and with elevated valuations 

the market will always be susceptible to the odd shakeout on news that could bring risk." 

The gains on Tuesday came after the Dow Jones Industrial Average on Monday rose 236.6 points, or 

0.68%, to 35,135.94, the S&P 500 gained 60.65 points, or 1.32%, to 4,655.27 and the Nasdaq 

Composite added 291.18 points, or 1.88%, to 15,782.83. 

In Asian trading, the yield on benchmark 10-year Treasury notes was at 1.5192% compared with its 

U.S. close of 1.529% on Monday.  The two-year yield, which rises with traders' expectations of higher 

Fed fund rates, touched 0.502% compared with a U.S. close of 0.51%.  

Gold eased as the result of other markets firming and fell 0.7% to $1,783.1 per ounce in the U.S. 

session but it ticked up slightly higher early in Asia to be neutral.  U.S. crude jumped 1.43% to $70.95 

a barrel.  Brent crude rose to $74.4 per barrel. 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 

 

 

 

 



Domestic Markets 

 South Africa's rand firmed on Monday, recovering from last week's plunge to its lowest since 

October 2020 on concerns around the discovery of a COVID-19 variant in the country that has been 

described as the most concerning. 

Stock markets also recovered, after hospitality shares fell sharply on the news a host of countries 

would bar travel from southern Africa, hitting hopes of a bumper season for a tourism industry 

already hurt badly by the pandemic.  

At 1504 GMT, the rand traded at 16.1900 against the dollar, 0.61% firmer than its close on Friday, 

when it sank to 16.3675. 

Global authorities reacted with alarm on Friday to the new variant, Omicron, which was detected in 

southern Africa, with the EU and Britain among those tightening border controls as scientists sought 

to find out if the mutation was vaccine-resistant. 

With little yet known about the new coronavirus strain, market participants remained 

cautious.  "While the initial knee-jerk of the variant seems to be over, we still see some vulnerability 

in the EM market, with the stronger dollar posing a risk," Andre Cilliers, currency strategist at 

TreasuryONE, said in a note.  "It will also be a boon to the local market as the President (Cyril 

Ramaphosa) did not announce any new lockdown measures in his address last night," he said.  

Opting not to impose further coronavirus curbs, Ramaphosa said on Sunday that authorities were 

considering making COVID-19 shots compulsory for certain places and activities, as a rise in 

infections linked to a new variant threatened to become a fourth wave. 

The Johannesburg Stock Exchange's All-Share Index closed 2.03% higher, with investors welcoming 

the news that domestic tourism remained unaffected for now.  The blue-chip Top-40 was up 

1.91%.  The travel and leisure index jumped 5.12%, with hoteliers City Lodge, Sun International, 

which also owns the country's biggest casino chain, and Tsogo Sun Hotels up 9.24%, 12.55% and 

3.10% respectively after crashing on Friday.  

"There is less panic in the market today, people overreacted. Although overseas visitors will be 

curtailed for a while still, domestic people aren't affected, we've not gone to the higher levels (of 

restrictions)," Wayne McCurrie, portfolio manager at FNB Wealth and Investments said. 

Government bonds also recovered, with the yield on the benchmark 2030 maturity down 4 basis 

points to 9.860%. The yield hit 10% on Friday, its highest since early May 2020. 

 

 

 

 



Corona Tracker 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

Source: Thomson Reuters Refinitiv 

 

   

 

 

 

 

 

 



Market Overview 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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